MICHAEL G. DXLEY, OH, CHAIRMAN

JAMES A. LEACH, #A
RICHARD H. BAKER, LA
DEBRA$ PRYCE, OH
SPENCER BACHUS, Al
MICHAEL N. CASTLE. DE
PETER T. KING, NY
ECWARD R, ROYCE, CA
FRANK 2. LUCAS, DK
ROBERT W. NEY, OH
SUE W. KELLY, NY

Vice Chain
RON PAUL, TX
FAUL £, GILLMOR, O
JIM RYUN, KS
STEVEN C. LATOURETTE, OH
DONALD A, MANZUELG, IL
WALTER B. JONES, Jn,, NC
JUDY BIGGERT, IL
CHMSTOPHER SHAYS, €T

WVITC FOSSELLA, NY
GARY G, M&LLER, CA
PATRICK J. TIBERIL OH
MARK R. KENNEDY, MN
TOM FEENEY, FL

JES HENSARLING, TX
SCOTT GARRETT, NJ
GINNY BROWN-WAITE, FL
J. GRESHAM BARRETT, SC
KATHERINE HARRIS, FL
AICK RENZI. AZ

JIM GERLACH, PA
STEVAN PEARCE, NM
AANDY NEUGERBAUDER, TX
TOM FRICE, GA

MICRAEL G, FITZPATRICK, PA
GEDF¥ DAVIS, KY
PATRICK T. McHENAY, NC

©.%. ouse of Representatibes

Committee on Financial Serbices

2129 Rapburn BHouge @ffice Builving
THaghington, DE 20515

March 17, 2005

BARNEY FRANK, MA, RANKING MEMBER

PALIL E. KANJCASK, PA
MAXINE WATERS, CA
CARDLYN B. MALONEY, NY
LUIS V. GUTIERREZ, it.
NYDIA M, VELAZOUEZ, NY
MELVIN L WATT, NG
GARY L, AGKERMAN, NY
DARLENE HOOLEY, OR
JULIA CARSON, IN

BRAD SHERMAN, CA
GREGORY W. MEEKS, NY
BARBANA LEE, CA

DENNIS MOORE, KS
MIHAEL E. CAPUAND, MA
HARDLD E, FORD, Ja., TN
RUBEN HINOJOSA, TX
JOSEPH CROWLEY, NY

ROBEAT L. FOSTER N
Syarr Direcion

Letters to the Editor
The Wall Street Journal
200 Liberty Street

New York, N.Y. 10281
Attn: Ned Crabb

Dear Editor:

Bernie Ebbers has been found guilty on all counts. All investors and all of
those who were harmed by the WorldCom bankruptey can take heart that justice
has been done, as The Wall Sireet Journal did in its editorial on March 16, “CEO
Justice.”

However, confusing justice with economics, The Journal’s editorial board
used the occasion to take another whack at The Sarbanes-Oxley Act. In so doing,
the board’s members managed to misunderstand the significance of both the verdict
and the law.

Would The Journal's position on Sarbanes-Oxley be different if a few jurors
had not been convinced of the government’s case? Will it change if Ebbers should
win an appeal?

As we welcome the justice of the verdict that was rendered, we must also
remember the horrendous economic damage that was done both to our economy and
to thousands and thousands of individuals. After a difficult climb, the economy has
substantially recovered; however, many of the victims of the era have not been—-
and unfortunately will not ever be—-made whole.

Rather than just figuring out what to do after the fact, the point of Sarbanes-
Oxley is to prevent fraud and its devastating effects from happening in the first
place. While there will always be ingenious criminals, Sarbanes-Oxley has made it
far more difficult to commit the kind of massive fraud we were seeing a few years
ago.
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At the time, The Wall Street Journal was reading like a daily rap sheet, and
the white-hot media atmosphere made it difficult to legislate responsibly. I
advocated moderation in some areas when I saw the Senate veering too far: I was
heavily criticized for doing so and received precious little support from the pro-
business voices now loudly calling for rollback.

So, now that Ebbers has been convicted, The Journal is wishing that
Sarbanes-Oxley would “go poof.” Unfortunately, “poof” is what happened to trillions
of dollars of capital at the hands of Ebbers and dozens of others, and that's why
Sarbanes-Oxley is the law,




